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Disclaimer

= All the financial numbers for the future business (Revenue,
Profit etc.) included in this presentation are estimated by
ACCESS based on the available information which we can
gather at this moment.

= The numbers for future business include various uncertain
factors, so actual results could be different. Please avoid

making any decisions for investment relying upon the
iInformation in this material.
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Key Points of the Financial Statement

On a consolidated basis, net sales came to ¥2,962 million, and ordinary income,
to ¥716 million.

» The performance of consolidated subsidiaries exceeded forecast levels in terms of both
sales and ordinary income.

* On a non-consolidated basis, the company posted sales above the forecast in terms of
both products and royalties, and achieved a substantial surplus due to improvement of the
sales mix and control of selling, general and administrative expenses.

On a non-consolidated basis, net sales came to ¥2,402 million, and ordinary income,
to ¥745 million.

» Sales were higher than had been projected due to the favorable growth of FOMA sales and
overall NRE demands.

* Selling, general and administrative expenses were higher than in the same term of the
previous fiscal year, but were held far below forecast levels due to cost control and other
measures.

On the non-consolidated basis, the share of total sales occupied by royalties reached
44 percent, higher than in the previous fiscal year (41%).
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Q1 (Feb to Apr) Highlights

Consolidated

(¥1 million)

Net sales

Operating income

Ordinary income

Net income

Performance

Projected range

Previous year

Assumptions

Unconfirmed factors

Comments

2,962

679

716

448

Non-consolidated

(¥1 million)

Net sales

Operating income

Ordinary income

Net income

2,520 - 2,620
300 — 380
300 - 380
150 - 195

2,736

551

569

313

* ASE: Sales contributions from international i -mode in
Europe is expected to be similar to the previous
quarter.

* ASC: Sales contributions from the China Unicom
case are expected to be similar to the previous quarter.

« AP: Digital content sales are expected to rise slightly
ower the previous quarter.

« Extent of proliferation of
international i-mode and other cell
phone makers in Europe.

« Extent of proliferation of MMS
services in China

« Timing of sales contributions from
digital content

« The performance of consolidated
subsidiaries exceeded forecast levels in
terms of both sales and ordinary income.

Performance

Projected range

Previous year

Assumptions

Unconfirmed factors

Comments

2,402

712

745

430

2,000 - 2,140
450 - 520
450 — 520
270 — 310

2,077

442

463

237
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« Sales percentage composition (full year forecast) =
Product: Royalties = 59:41

« Product gross margin (full year forecast) = 42-46%

« Sales-to-SGA cost ratio (full year forecast) = 34%

« Impact on our royalty earnings from
new models of cellular phones, mainly
3G terminals

« Decrease in product gross margin
from new client

« The company posted sales above the
forecast in terms of both products and
royalties, and achieved a substantial
surplus due to improvement of the sales
mixand control of selling, general and
administrative expenses.

 Sales percentage composition (Q1
performance) = product : royalties =
56:44

* NRE's gross margin (Q1 performance)
= 45%

« Sales proceeds to SGA expenses ratio
(Q1 performance) = 39%




Consolidated Financial Highlights

« Companies subject to consolidation: 13 consolidated subsidiaries

(¥1 million) Q1 Q1 Ye;er;n- Previous fiscal Efe LiiCT?ﬂi
(current year) (previous year) change year fiscal year
Net sales 2,962 2,736 8.3% 11,347 26.1%
Gross profit on sales 1,871 1,560 19.9% 6,623 28.3%
SG&A expenses 1,192 1,008 18.2% 4,351 27.4%
Operating income 679 551 23.1% 2,272 29.9%
Other Income 37 17 — (14) —
Ordinary income 716 569 25.8% 2,258 31.7%
Extraordinary gain(loss) 0 (14) — 101 —
Corporate income taxes, etc. 291 241 — 815 —
Net income 448 313 43.1% 1,567 28.6%
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Performance of Consolidated Subsidiaries

(Q1: Feb to Apr)

* ASE: ACCESS Systems Europe GmbH
* ASC: ACCESS China Inc.

* AH: ACCESS Hokkaido Co., Ltd.

* AP: ACCESS Publishing Co., Ltd.

* CV: C-Vvalley Inc.
* RZ: RedZero Inc.

Adjustment :
(¥1 million) | ACCESS | ASE | Asc AH AP cv RZ Journal Consolidated
E total
ntry
Net sales 2,402 297 93 26 251 2 — (112) 2,962
Gross profit on sales 1,651 217 49 9 70 2 — (128) 1,871
SG&A expenses 939 190 34 2 94 36 33 (138) 1,192
Operating income 712 27 15 6 (24) (34) (33) 10 679
Other Income 33 13 1 0 0 0 2 (12) 37
Ordinary income 745 40 16 6 (24) (34) (31) (2) 716
Extraordinar
_ y (24) — — — — — — 24 0
gain(loss)
Corporate income
porate | 200 0 — 0 0 0 — 0 201
taxes, etc.
Net income 430 39 16 6 (24) (34) (31) 45 448
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Trend of Quarterly Sales, etc. (consolidated)

1 Net sales
1 Operating Income

1 Gross profit on sales 1 SGA expenses

3 Ordinary Income

—e— Gross margin

. )
(¥1 milion) ( YR&D costs (%)
4500 20
3,928
4,000 60.6 ,_M 63.2
i 566 _——— | |~ 1 60
3,500 | -
2,962 1 50
3,000 5736 96
200+ 2,304 2378 2,318 1 40
2,000 | 1671 |
1,560
1,500 | [ 1,303 i440 .
1008 (182 | [T]L156 ©%9 1,058 (252) | 1191 1,192 7550 50
| 551 1,127 (406 679
1 10
500 | 382 1,170
569 146 "
166 351
° 0

1st Quarter
of FY 1/05

2nd Quarter

3rd Quarter

of FY 1/05 of FY 1/05
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4th Quarter
of FY 1/05

1st Quarter
of FY 1/06



Non-consolidated Financial Highlights

Percentage
1 1 -on-
(¥1 million) Q _Q vear-on-year Previous fiscal year of previous
(current year) (previous year) change year
Net sales 2,402 2,077 15.7% 9,313 25.8%
Gross profit on sales 1,651 1,264 30.6% 5,747 28.7%
Gross margin 68.7% 60.9% — 61.7% —
SG&A expenses 939 821 14.3% 3,502 26.8%
Operating income 712 442 60.9% 2,244 31.7%
Other Income 33 21 — (20) —
Ordinary income 745 463 60.7% 2,234 33.4%
Extraordinary gain(loss) (24) 0 — (124) —
Corporate income
porate 200 227 — 838 —
taxes, etc.
Net income 430 237 81.5% 1,271 33.9%
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Trend of Quarterly Sales, etc. (non-consolidated)

I Net sales 1 Gross profit on sales 3 SGA expenses

1 Operating Income 1 Ordinary Income —e— Gross margin
(¥1 million) (%)
4,000 r ( ) R&D costs 1 80
3,500 r 3,403 68.7 1 70

625 64.9 —
60.9 | 600

3,000 r 1 60
2,500 | 2,402 1 50

2,077

- 2,042
2,000 F 1,889 1942 ] 1 40
1,651
900 11,264 1,181 1,259 1,209 1%
] 1] (326)
1,000 r g21 (182) 968 (356) 879 (276) 1,190 939 1 20
830 712
(413)
500 | 442 380 49 10
212 347
463 —‘—|232
0 0
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter 1st Quarter
of FY 1/05 of FY 1/05 of FY 1/05 of FY 1/05 of FY 1/06
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Trend of Sales & Gross Profit on Sales

()
70

60
50

(non-consolidated)
[] Productsales
[ 1 Royalties
(¥1 million) (¥1 million) ~&- Gross marginoveral)
4,000 10000
' 9,313
3,500 3,403 9,000
3,000 8,000
2,402 7000
Sales 25500 ’
M e | 2077 1889 1942 o
ratio 49% 55% 60% 67% 56% 4000
3,000
1,000 2000 3 804 41%
500 1,059 51% 842 45% o 40% 1,115 33% 1,055 44% 1:000 )
° 0
(¥1 million) 68.7 () (¥1 milion)
3,000 609 625 64-9 70 7000
. ‘ 60.0
2500 —— \0/ 60 6000 5,747
Gross profit
onsales g0 2,042 50 5,000
. 1,651 4000
Gross margin, gq 1564
(%) . 1,181 . 1,259 . 49% 4506 3,000
1,000
El . 2000 3,486
0 0 0 97% D '
500 860 81% o 94% 258 96% 1,078 0 11038 9800 1,000 92%
1st Quarter I 2ndQuarter I 3rd Quarter I 4th Quarter ' 1st Quarter 0
of FY 1/05  of FY 1/05 of FY 1/05 of FY 1/05  of FY 1/06 FY 1/05
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Breakdown of Sales (non-consolidated)

[ 1 Wireless (royalties) [ Wireless (products)

L1 wired (royalties) [ Wired (products)

(¥1 million) [ SDK, NRE and others (royalties + products) (¥1 mi||ion)
3,000 10,000
9,313
2,402
o 0 3,135
2,077 ’
2,000 830
6,000
943
1500 7,458
2,007
4,000
' 4,322
1,000 1,176 - L.790
846
2,000
500 579
1,604
2l 347 &z 215 1,025
0 — 48 71, 0 250
1st Quarter 1st Quarter FY 1/05

of FY 1/06

of FY 1/05
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Orders for NRE Products

(non-consolidated)

Orders received

(¥1 million)
6,000
5,204
5,000
4,000
3.000 4,146
2.000 1,859
1 1,062
1,000 1,671
695 979
0 188 35413, 78,
1st Quarter 1st Quarter FY 1/05
of FY 1/06  of FY 1/05
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1 Wireless
Backlog [ Wired
(¥1 million) Others
3,000
2,561 5 490
2.102
2,000 H T -
1,500 |— 21155 —
1l6d1 2201 2,076
1,000 — Lo —  —
500 -
489 |
101 »80 P17 273
o Ll3gl . 14 8 EE: 9

The end The end The end The end The end

of 4/04  of 7/04

of 10/04

of 1/05

of 4/05



HR Transition
(non-consolidated and consolidated)

Non-consolidated Consolidated
409 employees 622 employees
387 8 Executive and auditing 573 R7
11 Management CV
317 AP
Sales AH
284 I 444 13 ASC
R&D 384 N ASE
: Al L
#-‘F I
B
387 ACCCESS.
2“ 227 Development Co., Ltd.

1/03 1/04 1/05 4105 1/03 1/04 108 4/05
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Comparative Consolidated Balance Sheet

(summary)
. End of 1st Quarter End of 1st Quarter
(¥1 million) of FY 1/06 of FY 1/05 End of FY 1/05
I. Current assets
Cash and deposits 7,890 5,864 7,460
Accounts receivable 3,040 2,095 3,100
Inventory 759 912 691
Other 594 297 549
Il. Non-current assets
Tangible fixed assets 747 701 729
Intangible fixed assets 570 577 602
Investments and other assets 473 810 467
Total 14,077 11,259 13,601
I. Current liabilities 1,916 1,794 1,984
Il. Non-current liabilities 111 77 110
Minority interest 145 2 168
lll. Total equity 11,903 9,384 11,337
Total 14,077 11,259 13,601
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Comparative non-consolidated Balance Sheet

(summary)
(¥1 million)
End of 1st Quarter End of 1st Quarter
of FY 1/06 of FY 1/05 End of FY 1/05
I. Current assets
Cash and deposits 6,995 5,227 6,494
Accounts receivable 2,800 1,726 2,855
Inventory 711 846 577
Other 510 342 468
Il. Non-current assets
Tangible fixed assets 640 651 625
Intangible fixed assets 413 441 433
Investments and other assets 1,511 1,746 1,505
Total 13,584 10,983 12,960
[. Current liabilities 1,291 1,176 1,240
[I. Non-current liabilities 275 77 250
[ll. Total equity 12,017 9,730 11,469
Total 13,584 10,983 12,960
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Consolidated Cash Flows (summary)

Q1 Q1 Fiscal Year 2005
(¥1 million) Apr. 2005 Apr. 2004 (Last Period)
I . Cash flows from operating activities 460 550 1,489

Il. Cash flows from investing activities (57) (38)
lll. Cash flows from financing activities 117 1,067
VI. Increase in cash and cash equivalents 530 2,516
Bl ofceshand cash cuvalens | g1
VI. Balance of cash and cash equivalents 7,152 6,621

at the end of the term

Acquisition of
tangible/intangible
fixed assets: ¥166 million

Income before income taxes and
other deductions: ¥717 million
Decrease in accounts payable: ¥200 million

Proceeds from issuance
of stock: ¥864 million

Income before income taxes and
other deductions: ¥2,359 million
Increase in accounts receivable: ¥726 million

Income before income taxes:
¥555 million
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Q2 (May~July) Guidelines

Consolidated

(¥1 million)

Net sales

Operating income
Ordinary income

Net income

Range

Assumptions

Unconfirmed factors

Current quarter

(Previous year)

Non-consolidated

(¥1 million)

Net sales
Operating income
Ordinary income

Net income

* ASE: Sales contributions from international i-mode in Europe is « Extent of prolif eration of international i-mode and
2,900 - 3,100 (2,304) forecasted to be similar to the previous quarter. other cell phone makers in Europe

450 — 550 (146) *« ASC: Sales contnbunons from the China FJmcom case is « Extent of proliferation of MMS services in China
forecasted to be similar to the previous quarter.

450 — 550 (166) * AP: Digital cgntent sales are forcasted to rise slightly over « Timing of sales contributions from digital content
the previous quarter.

250 — 330 (129)

Range Assumptions Unconfirmed factors

Current quarter

(Previous year)

2,300
450
450
250

2,500
550
550
330

(1,889)
(212)
(232)
(256)

* Sales percentage composition (full year forecast)

= Product: Royalties = 59:41

* Product gross margin (full year forecast) = 42-46%

* Sales—

to—SGA cost ratio (full year forecast) = 34%
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« Impact on our royalty earnings from new models
of cellular phones, mainly 3G terminals

« Decrease in product gross margin from new client
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